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Types of Loan Repayment Options

1. Standard.
2. Graduated.
3. Extended.
4. Income-Based Repayments (IBR). 
5. Pay as You Earn.
6. Revised Pay As You Earn
7. Income-Contingent Repayment
8. Income-Sensitive Repayment



Standard Repayment Plan

1. These are the student loans eligible for Standard Repayment:
a. Direct Subsidized and Unsubsidized.
b. Subsidized and Unsubsidized Federal Stafford Loans.
c. All PLUS Loans.
d. All Consolidations Loans (Direct or FFEL). 

2. Payments fixed amount for 10 year amortization.
3. Does not qualify nor a good option for Public Loan Service Forgiveness 

(PLSF).
4. Normally, this program cost the lowest than compared to other repayment 

plans.  



Graduated Repayment Plan

1. Here are the student loans that qualify for 
Graduated Repayment Plan:
a. Direct Subsidized and Unsubsidized Loans.
b. Subsidized and Unsubsidized Federal Stafford Loans.
c. All PLUS Loan.
d. All COnsolidations Loans (DIRECT or FFEL). 

2. Payments start lower and increase normally every 
two years to ensure the loan is pay within ten years. 
a. Unless, special consolidates loans (10-30 years options).

3. You will pay more than 10-year standard plan.
4. Generally, this payment does not qualify for PLSF. 



Extended Repayment Plan
1. Here are the student loans that qualify for Extended Repayment Plans:

a. Direct Subsidized and Unsubsidized Loans.
b. Subsidized and Unsubsidized Federal Stafford Loans.
c. All PLUS Loan.
d. All Consolidations Loans (DIRECT or FFEL). 

2. Payment may be fixed or graduated. It will ensure the loans are paid off within 25 years. 
3. Direct Loan Borrower must have more than $30,000 to use this extended repayment plan.
4. FFEL borrower must have more than $30,000 to use this repayment plan. 
5. Will pay more in interest than normal 10 year Standard or Graduated repayment plans though monthly 

payment will be less.
6. Does not count as a qualifying payment for PSLF. 



Revised Pay As You Earn (REPAYE)
1. Here are the student loans that qualify for REPAYE:

a. Direct Subsidized and Unsubsidized Loans.
b. Only Direct PLUS loan make to students.
c. Direct Consolidations Loans that do not include PLUS loans (DIRECT or FFEL) made to parents. 

2. Monthly payment is 10% of Discretionary Income. 
3. Must update income and family each year.

a. If not, it will direct back to a Standard Repayment Plan. 
b. Payment recalculations on this data. 

4. If married, both income and loan debt will be considered jointly. Tax filing status does not matter (MFJ or 
MFS). 

5. Outstanding balance on loan will be forgiven if not paid off in 20 years for undergraduate studies and 25 
years for graduate/professional studies. 



Revised Pay As You Earn (REPAYE)

1. You will normally pay more than a Standard Repayment Plan. 
2. You normally have to pay income taxes on ALL remaining amounts

a. Principal and Interest. 
b. Can apply for special forgiveness, cancellations, or discharge programs. 

i. These are more rare and have special stipulations. 

3. Good Option for PSLF.
4. REPAYE allows for the lowest loan payment no matter when one started to borrower 

the funds. It has less restrictions than PAYE. 
5. Offer Interest Forgiveness.

a. This is 3 years of interest forgiven.
b. Only for Subsidized Loans. 



Pay As You Earn (PAYE)
1. Here are the student loans that qualify for PAYE:

a. Direct Subsidized and Unsubsidized Loans.
b. Only Direct PLUS loan make to students.
c. Direct Consolidations Loans that do not include PLUS loans (DIRECT or FFEL) made to parents. 

2. Monthly payment is 10% of discretionary income.
3. Never more than normal 10 year Standard Repayment Plan. 
4. Must update income and family each year.

a. If not, it will direct back to a Standard Repayment Plan. 
b. Payment recalculations on this data. 

5. If married, spouse’s income or loan debt only consider if filing a joint tax return (MFJ). 
6. Any outstanding balance will be forgiven in 20 years.



Pay AS You Earn (PAYE)
1. Must be a new borrower on/after Oct. 1, 2007 and must of recieve a loan disbursement of a Direct Loan 

on/after Oct. 1, 2011. 
a. This is what makes PAYE not as popular that REPAYE and a big reason for the revision. 

2. Must have a high debt to income ratio.
3. Will normally pay more than 10-year Standard Plan. 
4. You normally have to pay income tax on the full amount forgiven.

a. Include Principal and Interest. 
b. Can apply for special forgiveness, cancellations, or discharge programs. 

i. These normally are rare and have special stipulations. 
5. Good option for PSLF.
6. Offer Interest Forgiveness.

a. This is 3 years of interest forgiven.
b. Only for Subsidized Loans. 



Income-Based Repayment(IBR)
1. These are the student loans eligible for IBR:

a. Direct Subsidized and Unsubsidized.
b. Subsidized and Unsubsidized Federal Stafford Loans.
c. All PLUS Loans made to students.
d. Consolidations Loans (Direct or FFEL) that are made to students. Does not include Direct or FFEL 

PLUS  loans made to parents.
2. IBR is the most popular alternative to Standard Repayment Plan. 
3. Monthly payment will be 10% or 15% of discretionary income. 

a. Depends on when you first received loans. 
4. Must update income and family size each year.

a. Payment are recalculated on this information. 
5. If married, spouse’s income or loan debt only consider if filing a joint tax return (MFJ). 



Income-Based Repayment(IBR)
1. The outstanding balance will be forgiven after 20-25 years depending on when you received your first 

loans. 
2. Normally, will have to pay income taxes on any remaining amount that is forgiven.

a. This include principal and interest. 
b. Can apply for special forgiveness, cancellations, or discharge programs. 

i. These normally are rare and have special stipulations. 
3. Must have a high debt to income ratio.
4. Normally, will pay more than a 10 year Standard Plan. 
5. Good option for PSLF.
6. Offer Interest Forgiveness.

a. This is 3 years of interest forgiven.
b. Only for Subsidized Loans. 



Income-Contingent Repayment (ICR)
1. These are the student loans eligible for ICR:

a. Direct Subsidized and Unsubsidized.
b. Direct PLUS loans made to students.
c. Direct Consolidation Loans

2. Monthly Payment lessor of:
a. 20% of discretionary income
b. Or the amount you would pay on a fixed amount over 12 years. 

3. Must update income and family size each year.
a. Payment is adjusted each year for this.

4. If married, spouse income and loan debt will be consider only if you file a joint tax return (MFJ).
5. Any outstanding balance will be forgiven after 25 years. 
6. Normally, will have to pay income taxes on any remaining amount that is forgiven.

a. This include principal and interest. 
b. Can apply for special forgiveness, cancellations, or discharge programs. 

i. These normally are rare and have special stipulations. 



Types of Forgiveness Programs
1. Public Loan Service Forgiveness
2. Teacher Loan Forgiveness
3. Other forgiveness programs:

a. They require either health, death, or legal situations 
to qualify.



Public Loan Service Forgiveness
1. Must have qualifying employment:

a. Government organization on any level (Federal, State, Local, or Tribal. 
b. Not-for-Profit organization Section 501(c)(3).
c. Other types for not-for-profit that do not fall under the Section 501(c)(3) if their primary purpose does 

certain types of qualifying public services.
i. Pretty rare.

2. Must work full time.
a. Meet employers definition of full time or at least 30 hours a week. 

3. Must complete and submit the PSLF Employment Certification Form.
a. https://studentaid.ed.gov/sa/sites/default/files/public-service-employment-certification-form.pdf

4. Must make 120 payments. 
a. Does not need to be consecutive. 
b. Does not count if in alternative statuses like In-school, grace period, deferment, or a forbearance. 

https://studentaid.ed.gov/sa/sites/default/files/public-service-employment-certification-form.pdf


Public Loan Service Forgiveness
1. These are the student loans that qualify.

a. Direct Loan Programs.
2. If you borrower before July 1, 2010 you may have loans under the Federal Family Education loan (FFEL) or 

Family Perkins Loans. 
a. These do not qualify for PLSF. 
b. Must do a new Direct Consolidation loan to become eligible. 
c. Must be aware if you do a Consolidation Loan on a current Direct loan already under the PSLF, it restarts the 120 

payment schedule.
3. After 120 payments any remaining amounts are forgiven tax free. 

a. This is not reportable as taxable income! 
4. Common Strategy:

a. Apply for PSLF. Then apply for IBR or other repayment plans to lower payment as much as possible. This results in 
lower payment over 5 years and all is forgiven.

i. Both principal and interest forgiven tax free.



Teacher Loan Forgiveness Program 

1. Requirements:
a. Teach five complete and consecutive academic years in a low-income school or educational service 

agency.
i. At least one year has to occur after 1998 academic year.

b. Cannot have an outstanding balance on Direct Loans or (FFEL) before October 1, 1998.

2. Student loans types that eligible:
a. Direct Subsidized and Unsubsidized Loans.
b. Subsidized and Unsubsidized Federal Stafford Loans.
c. PLUS loans and Federal Perkins loans are not eligible. 

3. May result in forgiving up to $17,500 (depending on subject) in student loans tax free. 
4. Apply for it:

a. https://ifap.ed.gov/dpcletters/attachments/GEN1419AttachTeacherLoanForgivenessApp.pdf

https://ifap.ed.gov/dpcletters/attachments/GEN1419AttachTeacherLoanForgivenessApp.pdf
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